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Appendix A: Market Background and Outlook

Market background for the quarter
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Appendix B: Strategic Overview

Strategic overview

The Fund’s investment approach is implemented through the London Common Investment Vehicle (“LCIV”), and retained assets including life funds (with fee structures
aligned with LCIV). The following charts summarise the approach agreed for the implementation of the Fund’s longer term strategy. We have indicated ongoing
governance responsibilities in blue for LCIV and grey for the Committee:

‘ = Equity
, = Multi-Asset
' » = Property
\' = Infrastructure

The following table summarises the Fund’s longer term strategic target and expected implementation approach:

= LCIV
= Life funds

. = Other retained assets
= Private Debt

= Other bonds

Long term Life funds Other retained assets

Asset class ¢ ¢
Flt Manager(s) Manager(s) Manager(s)

Equity 40.0 Baillie Gifford 15.0 LGIM 25.0
Multi-Asset 22.5 Baillie Gifford, Ruffer 225
Property 10.0 UBS, CBRE 10.0
Infrastructure 7.5 JP Morgan, Stafford 7.5
Private Debt 7.5 Permira, Churchill 7.5
Other bonds* 125 RLAM 125
Total 100.0 - 37.5 - 25.0 - &7

*The structure of the other bonds allocation is still to be finalised

The longer term strategy is in the process of being implemented. It is envisaged that the long term strategy will be largely implemented during 2019 although drawdown
into the private debt and Stafford mandates may extend into 2020/21. The target allocation to LCIV and life funds totals 75% of Fund assets. Other retained assets will
be delivered through external managers, with the position reviewed periodically
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Current investment implementation

London Borough of Havering Pension Fund | Hymans Robertson LLP

Manager Implementation | Previous Quarter Cashflows Current Quarter | Actual Proportion | Target Proportion Difference
Equity 270.3 6.5 294.5 38.7% 35.0% 3.7%
LGIM Global Equity LCIV aligned 54.7 0.0 55.6 7.3% 7.5% -0.2%
LGIM Fundamental Equity LCIV aligned 52.7 0.0 58.1 7.6% 7.5% 0.1%
LGIM Emerging Markets LCIV aligned 24.8 6.5 32.2 4.2% 5.0% -0.8%
Baillie Gifford Global Equity LCIV 138.1 0.0 148.7 19.5% 15.0% 4.5%
Multi-Asset 216.9 -21.2 198.5 26.1% 27.5% -1.4%
Ruffer Absolute Return LCIV 94.7 0.0 96.2 12.6% 15.0% -2.4%
Baillie Gifford DGF LCIV 87.7 0.0 88.7 11.6% 12.5% -0.9%
GMO Global Real Return Retained 345 -21.2 13.7 1.8% 0.0% 1.8%
Real-Assets 94.0 14.8 111.1 14.6% 17.5% -2.9%
UBS Property Retained 43.5 0.0 43.9 5.8% 6.0% -0.2%
JP Morgan Infrastructure Retained 29.2 -1.5 28.2 3.7% 4.0% -0.3%
CBRE Global Property Retained 13.4 135 27.8 3.6% 4.0% -0.4%
Stafford Global Infrastructure Retained 7.8 2.8 11.3 1.5% 3.5% -2.0%
Bonds and Cash 152.5 1.6 157.8 20.7% 20.0% 0.7%
RLAM Bonds Retained 135.1 0.0 138.7 18.2% 12.5% 5.7%
Churchill Private Debt Retained 3.1 0.0 3.1 0.4% 3.0% -2.6%
Permira Private Debt Retained 0.0 0.0 0.0 0.0% 4.5% -4.5%
Cash Retained 14.3 1.6 15.9 2.1% 0.0% 2.1%
Total 733.6 1.6 762.0 100.0% 100% -

Source: StateStreet (WM); LGIM Global Equity and Fundamental Equity mandates were managed by SSGA prior to November 2017. Figures may not tally due to rounding.
The total value of the Fund’s assets increased by c. £28m over the quarter to ¢. £762m as at 30 June 2019 as global equities continued their strong start to 2019.

The target proportions listed represent the current implementation of the Fund’s longer term strategic allocation, following the addition of Real Assets and Private Debt. Allocations to these
new asset classes are due to be funded from existing cash balances, and from Multi-Asset funds (Real Assets) and the Royal London bond mandate (Private Debt).

Over the quarter the Fund paid capital calls to Stafford, CBRE and Churchill. These were funded from redemptions of c. £21m from the GMO mandate.
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Underlying Asset Allocation
The chart illustrates the underlying asset allocation of the Fund, i.e. taking account of the Look through asset allocation as at 30 June 2019
underlying holdings in the three multi-asset funds on a ‘look through’ basis.

The Fund'’s allocation to equities did not change materially over the quarter, and remained
at c. 45% at 30 June 2019. The allocation to real assets increased over the quarter from
€.15% to ¢.18% as the implementation of the Fund’s longer term strategy progressed
during the quarter.

30/06/2019

Consideration is being given to further implementation of the longer-term strategy, with 31/03/2019

debt mandates under review.
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